The 6% Prescription Premium Rebate Program

University Medical Centers and Schools of Medicine

The University of California Professional Medical and Hospital Liability Malpractice Premium Rebate Program is designed to encourage risk reduction initiatives aimed at reducing the cost of risk for the hospitals and schools of medicine. The program encourages clinical loss prevention and patient safety and rewards hospitals and medical groups for developing and implementing specific loss prevention initiatives.

The Professional Medical and Hospital Liability Program is the second largest component of the University of California’s system wide cost of risk; the largest component is the Workers’ Compensation program. Based on expressed interest and the recognition that effective loss prevention activities reduce the cost of risk, Office of the President, Office of Risk Services (OPRS) initiated a premium rebate program called the 4% Prescription for the 2006-2007 fiscal year. The University’s independent actuary credited the program with a 5% reduction in premium based on the initiatives supported by the rebate program. For fiscal year 2007-2008 the program has been increased to a total of 6% premium rebate with some of the funds available based on a medical center/medical school funding request describing the intended use of the funds to support local loss prevention initiatives.

OVERVIEW OF 2007-2008 FISCAL YEAR PROGRAM:

There are two components to the 2007-2008 6% Prescription Program. The first component provides funds to the School of Medicine and Medical Center based on a funding application that identifies the proposed project and what losses the project is intended to reduce. The request may be made at any time during the fiscal year; however, locations are encouraged to submit early. Once the funding application is approved by OPRS, the funds will be transferred and the project will be monitored by OPRS. The total amount of funds available to the School of Medicine and Medical Center combined will be a total of 2% of the combined premium. This project must have both School of Medicine and Medical Center approval.

The second component of the program will be a retrospective award of a maximum of 4% of the premium paid during the 2007-2008 fiscal year, based on a written application demonstrating support of identified loss prevention/patient safety initiatives. Premium rebates will be based on the combined School of Medicine and Medical Center actuarial assessment for the 2007-2008 fiscal year based on the Actuary Report as of June 30, 2006. The premium rebate will be allocated to each entity on the basis of their contribution. The Fresno Medical Education Program and SFGH premium rebates will be calculated separately from UCSF Medical Center and UCSF School of Medicine and will be based on the funding allocation attributed to these two programs. 

The premium rebate amount earned by each campus will be determined by OPRS based on the campus submission of supporting data. The amount earned for each separate component may vary at the discretion of OPRS based upon review of the submission. Each submission should include information on how the premium will be used to support loss prevention efforts. The submission must be postmarked on or before November 1, 2008. The premium rebate submission must be signed by the CEO of the medical center and Dean of the Medical School.  For further information contact:

Teresa Kielhorn

Risk Manager, Professional Medical and Hospital Liability Program

University of California

Office of Risk Services

Office of the President

1111 Franklin Street, 10th Floor, Suite 10407

Oakland, California  94607-5200

Telephone:  510-987-9822

Resources:  Funding Application (doc)
