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Subject of Review: Using actual consumer purchases of beverages from Nielsen’s Homescan panel, a 
demand system was specified to estimate how consumers respond to changes in 
consumption of all beverages when faced with a hypothetical 20-percent price 
increase of caloric-sweetened beverages (e.g., sodas, fruit drinks, and sports drinks).  
These estimates of price responsiveness were used to calculate how Americans 
reallocate their beverage purchases.  Individual beverage intake, body weight, and 
height data from the National Health and Nutrition Examination Survey (NHANES) 
were utilized to estimate changes in caloric intake and body weight for each 
respondent, thus allowing us to examine the potential changes in overweight and 
obesity prevalence in the U.S. from taxing caloric-sweetened beverages. 

Purpose of Review: The purpose of the review is to ensure the high-quality of the economic analysis, 
transparent explanation of methods, objective interpretation of results, and effective 
communication to the intended audience.  
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