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Subject of Review:  Recent proposals to shift the type of USDA rural development funding from grants
and direct loans to greater use of guaranteed loans have raised questions about how
this shift might affect distressed rural communities. The answers depend partly on
how various types of assistance are targeted geographically. This report uses an
analysis of the spatial distribution of Federal funding to discuss the potential
implications of various possible approaches that might be taken to increase the use of
guaranteed rural development loans. Using data from the 2005 Consolidated Federal
Funds Reports, we examine per capita obligations for various types of programs in
urban and rural areas, as well as within various categories of “distressed” rural areas.
By analyzing the geographic distribution of the various ways rural development
assistance is currently delivered, the report infers how changing the way rural
development assistance is delivered might affect its geographic distribution.
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