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Subject of Review: This study uses data from a survey of U.S. dairy operations for 2005 that includes a 

targeted sample of organic milk producers to examine the structure, costs, and 
challenges of organic milk production.  Analysis is conducted for economies of size, 
regional differences, and pasture use in organic milk production, along with a 
comparison of organic and conventional milk production costs.  The findings suggest 
that economic forces are moving organic operations to be more like conventional 
operations and that the future structure of the industry may depend on proposed 
changes in the interpretation and implementation of organic pasture rules. 
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