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Subject of Review: USDA’s Special Supplemental Nutrition Program for Women, Infants, and Children 

(WIC) is the major purchaser of infant formula in the United States. To reduce the 

cost of infant formula to WIC, Federal law requires that WIC State agencies enter 

into cost-containment contracts with the manufacturers of infant formula.  This 

report examines the effect of the program on the infant formula market when the 

holder of the WIC contract in a State switched from one manufacturer to another.  

The study is based on 2004-09 Nielsen data from store-based scanner data from over 

7,000 supermarkets in 30 States that experienced a switch in the manufacturer that 

held the WIC contract.  
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