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Subject of Review: Changes in agricultural land values are a critical barometer of farm sector 
performance as well as the financial wellbeing of agricultural producers. These 
changes also have implications for a wide range of policy issues, including 
agricultural competitiveness, industry structure, commodity programs, conservation 
payments, capital formation, and farmland protection.  In addition to being the 
largest single investment item in a typical farmer's portfolio, farm real estate is the 
principal source of collateral for farm loans, enabling farm operators to access credit 
to finance the purchase of additional farmland and equipment or to finance current 
operating expenses.  Over the past decade, farmland values have increased 
dramatically. This report examines trends and correlations with factors that are likely 
to affect farmland markets to determine whether current farmland prices are 
supported by strong farm earnings or are a function of other factors.  It also examines 
ownership trends and the importance of non-operating landlords in U.S. agriculture.  
 

Purpose of Review: The purpose of the review is to ensure the high-quality of the economic analysis, 
transparent explanation of methods, objective interpretation of results, and effective 
communication to the intended audience.  
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