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ERR 

   [X] Influential Scientific Information 
Agency: Economic Research Service 

USDA 
[   ] Highly Influential Scientific Assessment 

Agency Contact: Elise Golan, egolan@ers.usda.gov 
Subject of Review: Household monthly food stamp benefits equal the program’s maximum benefit 

amount, which varies by household size, less 30 percent of gross income net of 
deductible income and expenses.  To stabilize purchasing power of program 
participants, the FSP adjusts the maximum food stamp benefit amount at the 
beginning of the fiscal year using an index based on prices from the previous year.  
This report estimates the reduced purchasing power of the maximum food stamp 
benefit amount for fiscal years 1997 through 2007, and part of fiscal year 2008.  It 
then compares these estimates with those from two alternative approaches for 
adjusting the maximum benefit amount: 1) set benefits for the current fiscal year at 
103-percent of the TFP cost in June of the previous year; and 2) adjust benefits twice 
a year.  Use of these alternative methods changes the level of food stamp benefits to 
recipients and the cost of the Food Stamp Program 

Purpose of Review: The purpose of the review is to ensure the high-quality of the economic analysis, 
transparent explanation of methods, objective interpretation of results, and effective 
communication to the intended audience.  
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