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Karnal bunt is geographically isolated, limited to the Indian subcontinent, a small 
area of Mexico, and the southwestern United States.  The fungus does not pose 
health risks when consumed, but Karnal bunt affects flour quality if more than 3 
percent of the grains are bunted.  Many U.S. trading partners will not accept U.S. 
wheat exports unless the wheat is certified to be from areas where Karnal bunt is not 
known to occur.  However, some have proposed that Karnal bunt regulation be 
ended, suggesting that wheat contaminated by Karnal bunt an issue of quality.  This 
paper analyzes the market effects of ending the issuance of these certificates in the 
face of continuing barriers in many overseas markets. 
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